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COALITION TO INSURE
AGAINST TERRORISM
www.insureagainstterrorism.org

April 5, 2005

The Honorable Richard Shelby
United States Senate

713 Hart Senate Office Building
Washington, DC 20510

Dear Chairman Shelby:

The Coalition to Insure Against Terrorism (CTAT), a broad-based coalition of business
insurance policyholders representing a significant segment of the nation’s GDP, strongly
supports S.467, the Terrorism Risk Insurance Extension Act of 2005, introduced by
Senators Bennett and Dodd. As the principal consumers of this vital insurance coverage,
CIAT thanks you for your continued leadership on the issue of terrorism risk insurance
and encourages you and your Committee to quickly move this legislation to the Senate
floor.

With the Terrorism Risk Insurance Act (TRIA) set to expire at year-end, there is no
evidence to suggest that insurance markets will be able to provide adequate insurance
against catastrophic acts of terrorism without a federal reinsurance backstop. Based on
recent testimony from senior Administration officials, the threat of terrorism within our
homeland remains as high as it did on 9/11. Earlier this year, CIA Director Porter Goss
said before the Senate Intelligence Committee: "It may be only a matter of time before al-
Qa’ida or another group attempts to use chemical, biological, radiological and nuclear
weapons", and “al-Qa’ida is intent on finding ways to circumvent U.S. security
enhancements to strike Americans and the Homeland."

This stark reality, together with the unique factors that make the terrorist threat akin to the
risk from war, continues to prevent insurers from effectively modeling and pricing the risk
of future catastrophic terrorism attacks, thereby seriously hampering the development of
any viable catastrophic reinsurance alternatives to TRIA.

To date, the terrorism reinsurance program established by TRIA has achieved the goals
envisioned by President Bush and bipartisan leaders in Congress in 2002. First, it has
helped keep the economy going in the face of continued terrorist threats by ensuring that
businesses across America can secure this essential coverage, saving countless jobs in the
process. Second, it serves as an important tool to minimize the severe economic disruption
that almost certainly will occur should there be a future terrorist attack of catastrophic
proportion.

S.467 would extend the current TRIA program for a short period of time while also
creating a group of insurance and risk management experts to work with the
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Presidential Working Group on Financial Markets to develop a longer-term solution.
If enacted, this legislation will ensure that the nation's workers and businesses will be
able to secure adequate and affordable insurance coverage against terrorism after year-
end, and that the nation has a sound policy in place to enable the economy to quickly
recover should another terrorist attack occur in the U.S.

CIAT believes that it is absolutely critical for your Committee to act quickly to extend
the Terrorism Risk Insurance Act (TRIA) beyond December 31, 2005. Extending
TRIA is an essential part of our nation’s economic preparedness against terrorism, as
well as an essential element of our nation’s economic security. With only a few
months left, American businesses and property owners face the threat of going without
adequate and affordable terrorism insurance coverage next year. Without a federal
terrorism risk reinsurance program in place, our economy will be needlessly disrupted
and significant U.S. economic interests and jobs are likely to be exposed to the
uninsured costs of a major terrorist event.

CIAT thanks you for taking a significant step towards securing the economy against
terrorism risk by scheduling a hearing in the Senate Banking Committee on TRIA for
April 14th. Following this hearing, we respectfully ask that you move quickly to
mark-up and report out S.467. It is essential that the entire Senate debate and move
toward final passage of this important legislation at the earliest possible date.

Sincerely,

The Coalition to Insure Against Terrorism
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